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Economic Adjustment in Saudi Arabia and The Promotion
of “The Belt and Road” Initiative

Chen Mo

Abstract: Since the second half of 2014, Saudi Arabia has been seriously
affected by the decline of international oil prices. In addition, owing to changes in
politics, economy and foreign relations, Saudi Arabia has started the policy
adjustment of economic development. The main content of the adjustment is as
follows; the resources allocation is moving from government regulations to the market
forces; the government budget income is moving from the over — dependence on oil
revenues to more non — oil income; the industrial structures are moving from over —
dominance by oil industries to new energies and mining sectors etc; the business
ownership structures are moving from nationalization to privatization; the sources of
investment are moving from relying on national investment to attracting more foreign
investment; and employment is moving from dependence on foreign labors to the
“Saudilization” . From the point of view of connecting Saudi economic development
and China’ s Belt and Road Initiative, the most promising areas of bilateral
economic cooperation are energy security, industrial cooperation, infrastructures

and finance.
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