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Localization requirements in Gulf countries and countermeasures for
Chinese enterprises

ZHOU Minzhi', MAO Wenzhi', CHEN Zhijun’
(1. China Petroleum Engineering & Construction Corp.; 2. CNPC Economics and Technology Research Institute)

Abstract: As representatives of the international oil and gas high-end market, Gulf countries generally have localization
requirements for foreign companies entering their countries to undertake projects, and localization is also the process of
multinational corporations integrating production, marketing, management, and human resources into the host country’s
economy in an all-round way. Through the study and analysis of the localization requirements of the seven Gulf countries,
the paper finds that each country’s government attaches great importance to the localization of technology, talent, and supply
chain, the localization requirements of each country are high and the indicators have been fully quantified. Through the practice
of localization in the Gulf countries, it is believed that the process of localization of Chinese enterprises in the Gulf countries
needs to go through such three stages as to meet regulatory requirements to ensure the development and implementation of the
project, to make full use of local resources to improve competitiveness, to gradually transform into multinational corporations
to fully realize localization development. Through localization efforts in such four areas as technology, talent, supply chain, and
social responsibility, Chinese enterprises will work together to promote local economic development and social progress with
cooperation with local enterprises and institutions.
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